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  Recommendation Subscribe BACKGROUND 

Price Band  Rs 475-500  

Incorporated in 1994, Tata Technologies Ltd (TTL), part of the Tata Group 
& subsidiary of Tata Motor, is a pure-play manufacturing focused ER&D 
company, primarily focused on the automotive industry .TTL is currently 
engaged with 7 out of the top 10 automotive ER&D spenders and 5 out 
of the 10 prominent new energy ER&D spenders in 2022. The company 
have a diversified global client base from India, Europe, North America 
and the rest of the world. Repeat business stands at 97.72% in H1FY24. 
As of September 30, 2023, the company had 12,451 employees, 
comprising 11,608 full-time employees (“FTEs”) and 843 contracted 
employees. 
 

Details of the Issue:  
 

The public issue consists of Offer for sale of ~Rs 3043  cr by Promoter (Rs 
2314  cr) and selling shareholder (Rs 729 cr)  
 

Tata Motor Shareholder Application: 
  
Tata Motor Shareholder can apply in Shareholder category upto Rs 
200000 and also in public category 
 

Investment Rationale: 
 
 Benefiting from Strong Parentage 

 Diversifying client base by developing new customer relationships 

 Growth in the industry, with higher penetration will lead to growth for 
the company 

 Strong financials 
 

Valuation and Recommendation:-  
 
Over FY20-23 Sales grew by 15.7% and came at Rs 4414 cr in FY23. 
H1FY24 sales came at Rs 2526.7cr (+33.8% YoY). EBit margins have also 
improved from 13% in FY20 to 16.5% in FY23. Going ahead The 
automotive outsourced ER&D market is pegged at $18-20 billion and is 
expected to grow at a CAGR of 11 % and reaching USD 27- 29 bn By 
2026E.The company being a pure-play manufacturing focused ER&D 
company, primarily focused on the automotive industry , will be benefit 
from the growth in the industry .The company plans  to strengthen 
relationships with existing clients, target new high potential accounts 
with large annual ER&D spends and new energy vehicle companies,  to 
drive the growth.  ROE and ROCE also improved and stood at 20.9% and 
24.3% respectively for FY23 
 
With this, at the given upper price band of issue of Rs 500, Tata 
Technologies is offered at annualized H1FY24 PE of 28.8x which we feel 

is attractive. We recommend subscribing to the issue 
 

Bidding Date 22nd Nov - 24th Nov 

Book Running Lead Manager JM Fin , Citi , Bofa Sec 

Registrar Linkintime 

Sector IT 

Minimum Retail Application- Detail At Cut off Price 

Number  of Shares 30 

Minimum Application Money Rs. 15000 

Discount to retail 0 

Payment Mode ASBA 

Consolidated Financials (Rs Cr)  FY23 
9MFY24 

annualized 

Total Income 4,414 3,369 

EBITDA 821 620 

Adj  PAT 624 469 

Valuations(FY23) 
Lower    
Band 

Upper      
Band 

Market Cap (Rs Cr) 19269 20283 

Adj EPS 15.38 15.38 

PE 31 33 

EV/ EBITDA  22 23 

Enterprise Value (Rs Cr) 18400 18886 

Post Issue Shareholding Pattern 

Promoters  55.4% 

Institutions  7.5% 

Bodies Corporates & Public 37.1% 

Offer structure for different categories  

QIB (Including Mutual Fund) 50% 

Non-Institutional 15% 

Retail 35% 

Post Issue Equity (Rs. in cr) 81.13 

Issue Size (Rs in cr) 2890-3043 

Face Value (Rs) 2 
 

Akansha Jain    Sr. Research Analyst 
(+91 22 6273 8034) 
akansha.jain@nirmalbang.com 
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Business  
 
Incorporated in 1994, Tata Technologies, part of the Tata Group & subsidiary of Tata Motor, is a pure-play manufacturing 
focused ER&D Company, primarily focused on the automotive industry and is currently engaged with 7  out of the top 10 
automotive ER&D spenders and 5 out of the 10 prominent new energy ER&D spenders. 
  
The company has majorly 2 business:- 
 

 Services offerings which include providing outsourced engineering services for manufacturing clients and leveraging 
digital technology to optimize the way in which a manufacturing company conceives, develops, manufactures and 
services new products.  
 

 Technology Solutions offering  - which includes Products business comprising of the reselling of specific software that 
manufacturing companies deploy to conceive, develop, build and service new products and Education business where 
they work with colleges, universities, private enterprises and State Governments to equip the next generation of 
engineers and technicians with relevant skills that are required by the global manufacturing industry.   

 

 FY20 FY21 FY22 FY23 H1FY24 

Services 2343.2 1914.4 2651.4 3531.2 1986.4 

Automotive 1909.1 1573.4 2276.9 3131.5 1745.8 

 Others  434.1 341.0 374.5 399.7 240.6 

Technology Solutions 508.9 466.5 878.2 883.0 540.3 

Total Revenue 2852.1 2380.9 3529.6 4414.2 2526.7 

Source: Company data, Nirmal Bang Research 

 
Product Portfolio 
 

 
Source: Company data, Nirmal Bang Research 
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The company have a diversified global client base from India, Europe, North America and the rest of the world. 
 

 FY20 FY21 FY22 FY23 H1FY24 

India 30.1% 29.0% 32.4% 29.8% 35.1% 

Europe 34.3% 31.0% 24.3% 22.8% 26.9% 

North America  30.0% 31.9% 22.4% 21.4% 19.3% 

Rest of World  5.6% 8.2% 20.8% 26.0% 18.7% 

Source: Company data, Nirmal Bang Research 

 
The client portfolio includes Anchor Clients (40.2% FY23 revenue) like TML and JLR , leading traditional OEMs like Airbus, 
McLaren, Honda, Ford, and Cooper Standard and tier 1 suppliers as well as new energy vehicle companies such as VinFast, 
among others such as Cabin Interiors and Engineering Solutions, ST Engineering Aerospace. Repeat business stands at 97.72% in 
H1FY24 . The company’s  global delivery model leverages the skills and capabilities of their employees from various regional 
centres, delivering value to its  clients. As of September 30, 2023, the company had 12,451 employees, comprising 11,608 full-
time employees (“FTEs”) and 843 contracted employees. 
 

Investment Rationale 
 
Benefiting from Strong Parentage 
 

As a part of the Tata Group, the company benefit from long-term relationships with both Tata Motors & JLR (collectively, their  
“Anchor Clients”) have enabled the incubation of skills and capabilities in automotive sector , that has assisted them  in pursuing 
opportunities outside of the Tata Group 
 

The association with the Tata group brand provides the company with a competitive advantage in attracting talent, benefiting 
from Promoter's global network, exploring potential business opportunities, corporate governance practices. End-to-end 
engineering expertise backed by parent's deep domain automotive expertise provides the company with a competitive edge 
over other ER&D players. 

 
Growth in the industry, with higher penetration will lead to growth for the company 
 

The ER&D spend outsourced to third-party service providers reached $105 billion to $110 billion in 2022 is anticipated to grow 
at a CAGR of 11-13% between 2022 and 2026. The automotive outsourced ER&D market is pegged at $18-20 billion and is 
expected to grow at a faster rate than overall automotive ER&D spending during 2022 and 2026 by growing at a CAGR of 11 % 
and reaching USD 27- 29 bn by 2026E 
 

The company being a pure-play manufacturing focused ER&D Company, primarily focused on the automotive industry, 
providing end-to-end solutions for EV development, manufacturing and after-sales services which are designed to help OEMs 
develop competitive EVs while maintaining a balance between cost, quality and timelines may capture the arising opportunity in 
the industry 
 
Diversifying client base by developing new customer relationships 
 
The company is diversifying its client base, with an emphasis on the acquisition of new clients, evidenced by the total number of 
clients generating over $1 million in revenue increasing from 27 to 38 In H1FY24. The revenue from non-Anchor Clients, as a 
percentage of revenue attributable to the Services segment, has also increased from 45.65% in FY20 to 59.8% in FY 23, which 
also indicates diversification. The company has recently been empanelled by Airbus which is expected to become a strong 
avenue of growth 
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Client Contribution FY20 FY21 FY22 FY23 H1FY24 

Anchor 1273.6 984.0 1069.6 1421.0 913.0 

Anchor %  of serv seg rev 54.4% 51.4% 40.3% 40.2% 46.0% 

      

Top 5 Clients  66.6% 64.5% 65.8% 73.2% 70.9% 

Top 10 Clients  75.4% 76.4% 77.7% 80.8% 80.1% 

Top 20 Clients  83.7% 84.9% 77.7% 88.4% 88.0% 

Services Seg Rev 2343.2 1914.4 2651.4 3531.2 1986.4 
Source: Company data, Nirmal Bang Research 

 

Client Concentration  FY20 FY21 FY22 FY23 H1FY23 H1FY24 

$50 million +  2 2 3 3 3 3 

$20 million +  2 2 3 3 3 3 

$10 million +  5 6 6 6 6 6 

$5 million + 8 8 11 7 11 10 

$1 million + 33 27 31 31 34 38 
Source: Company data, Nirmal Bang Research 

 
 
Strong financials 
 

Over FY20-23 Sales grew by 15.7% and came at Rs 4414 cr in FY23. H1FY24 sales came at Rs 2526.7cr (+33.8% YoY).. EBit 
margins has also improved from 13% in FY20 to 16.5% in FY23 . ROE and ROCE also improved and stood at 20.9% and 24.3% 
respectively for FY23 
  
Going ahead growth in industry with plans to strengthen relationships with existing clients, target new high potential accounts 
with large annual ER&D spends and new energy vehicle companies accompanied with expansion of its digital engineering and 
embedded capabilities would be the key growth drivers to the company.  
 

Risk 
 

 Top 5 clients contribute 70.9% to H1FY24 revenue. Any loss in client due to inability to renew contracts or failure to 
secure large order from them may impact the revenue  

 Revenues are highly dependent on clients concentrated in the automotive segment. An economic slowdown or factors 
affecting this segment may have an adverse effect on business 

 Company expect a significant amount of future revenue to come from new energy vehicle companies, many of whom 
may be startup companies. Uncertainties about their funding plans, future product roadmaps, ability to manage 
growth, creditworthiness and ownership changes may adversely affect business 

 Exchange rate fluctuations in various currencies could materially and adversely impact business. 
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Valuation & Recommendation  
 
Looking upon business of the company, we have compared Tata Technologies with LTTS , Cyient, KPIT , Tata Elxsi being into the 
same industry 
 

FY23 Figures LTTS Cyient KPIT Tata Elxsi Average Tata Technologies 

Revenue 8,014 6,016 3,365 3,145 5,135 4,414 

CAGR (FY20-23) 12.6% 10.8% 16.0% 25.0% 16.1% 15.7% 

EBIT 1464.5 744.9 486.5 878.7 894 726 

EBIT Margin 18.3% 12.4% 14.5% 27.9% 18.3% 16.5% 

Adj. PAT 1169.8 561.1 381.0 755.2 717 624 

EPS 110.7 50.7 13.9 121.3   15.4 

Wkg Cap Days 58 51 73 101 71 37 

ROCE 29.6% 17.1% 28.6% 42.1% 29.3% 24% 

ROE 23.6% 16.2% 23.1% 36.2% 24.8% 20.9% 

Debt/Equity 0.0 0.3 0.0 0.0 0 0.0 

EV/EBITDA 26.5 20.3 22.0 52.6 30.3 23.5 

P/E 40.9 36.2 116.1 68.4 65.4 32.5 
EV/EBITDA H1 FY24 
annualised 24.5 20.5 60.0 50.0 38.8 20.8 
P/E H1FY24 
Annualised 38.1 30.9 80.4 66.4 54.0 28.8 

Source: NBRR, Company Data 

 
 
Over FY20-23 Sales grew by 15.7% and came at Rs 4414 cr in FY23. H1FY24 sales came at Rs 2526.7cr (+33.8% YoY). EBit margins 
have also improved from 13% in FY20 to 16.5% in FY23. Going ahead The automotive outsourced ER&D market is pegged at $18-
20 billion and is expected to grow at a CAGR of 11 % and reaching USD 27- 29 bn By 2026E. 
 
The company being a pure-play manufacturing focused ER&D company, primarily focused on the automotive industry , will be 
benefit from the growth in the industry .The company plans  to strengthen relationships with existing clients, target new high 
potential accounts with large annual ER&D spends and new energy vehicle companies,  to drive the growth.  
 
ROE and ROCE also improved and stood at 20.9% and 24.3% respectively for FY23.  
 
 

With this, at the given upper price band of issue of Rs 500, Tata Technologies is offered at annualized H1FY24 PE of 28.8x which 
we feel is attractive. We recommend subscribing to the issue 
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Financials (₹ in Cr) 
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Disclosure: 

Research Reports that are published by Nirmal Bang Securities Private Limited (hereinafter referred to as “NBSPL”) are 

for private circulation only. NBSPL is a registered Research Analyst under SEBI (Research Analyst) Regulations, 2014 

having Registration no. INH000001766. NBSPL is also a registered Stock Broker with National Stock Exchange of India 

Limited, BSE Limited, Metropolitan Stock Exchange of India Limited, Multi Commodity Exchange of India Limited and , 

National Commodity and Derivative Exchange Limited in Capital Market , Equity and Commodities derivatives segments 

and Currency Derivatives Segment . 

NBSPL has other business divisions with independent research teams separated by Chinese walls, and therefore may, at 

times, have different or contrary views on stocks and markets.  

NBSPL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / 

dealing in securities Market since last 20 years. NBSPL, its associates or analyst or his relatives do not hold any financial 

interest (Except Investment) in the subject company. NBSPL or its associates or Analyst do not have any conflict or 

material conflict of interest at the time of publication of the research report with the subject company. NBSPL or its 

associates or Analyst or his relatives may or may not hold beneficial ownership of 1% or more in the subject company at 

the end of the month immediately preceding the date of publication of this research report.  

NBSPL or its associates / analyst has not received any compensation / managed or co-managed public offering of 

securities of the company covered by Analyst during the past twelve months. NBSPL or its associates have not received 

any compensation or other benefits from the company covered by Analyst or third party in connection with the research 

report. Analyst has not served as an officer, director or employee of Subject Company. NBSPL / analyst has not been 

engaged in market making activity of the subject company.  

Analyst Certification: The research analysts and authors of these reports, hereby certify that the views expressed in this 

research report accurately reflects my/our personal views about the subject securities, issuers, products, sectors or 

industries. It is also certified that no part of the compensation of the analyst(s) was, is, or will be directly or indirectly 

related to the inclusion of specific recommendations or views in this research.  The analyst(s) principally responsible for 

the preparation of this research report and has taken reasonable  care  to  achieve  and  maintain  independence  and  

objectivity  in  making  any recommendations. 
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Disclaimer: 

The Research Report is for the personal information of the authorized recipient and does not construe to be any investment, legal or 
taxation advice. NBSPL is not soliciting any action based upon it. Nothing in the research report shall be construed as a solicitation to 
buy or sell any security or product, or to engage in or refrain from engaging in any such transaction. In preparing the research report, 
we did not take into account the investment objectives, financial situation and particular needs of the reader.  
 
The research report has been prepared for the general use of the clients of NBSPL and must not be copied, either in whole or in part, 
or distributed or redistributed to any other person in any form. If you are not the intended recipient you must not use or disclose the 
information in the research report in any way. Though disseminated to all the customers simultaneously, not all customers may 
receive the research report at the same time. NBSPL will not treat recipients as customers by virtue of their receiving the research 
report. The research report is not directed or intended for distribution to or use by any person or entity resident in a state, country or 
any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject 
NBSPL & its group companies to registration or licensing requirements within such jurisdictions.  
 
The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or 
warranty that it is accurate, complete or up-to-date and it should not be relied upon as such. We accept no obligation to correct or 
update the information or opinions in it. NBSPL or any of its affiliates or employees shall not be in any way responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in the research report. NBSPL or any of 
its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to 
this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and non-infringement. 
The recipients of the research report should rely on their own investigations.  
 
This information is subject to change without any prior notice. NBSPL reserves its absolute discretion and right to make or refrain from 
making modifications and alterations to this statement from time to time. Nevertheless, NBSPL is committed to providing independent 
and transparent recommendations to its clients, and would be happy to provide information in response to specific client queries. 
 
Before making an investment decision on the basis of research report, the reader needs to consider, with or without the assistance of 
an adviser, whether the advice is appropriate in light of their particular investment needs, objectives and financial circumstances. 
There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security may even 
become valueless. International investors are reminded of the additional risks inherent in international investments, such as currency 
fluctuations and international stock market or economic conditions, which may adversely affect the value of the investment. Opinions 
expressed are subject to change without any notice. Neither the company nor the director or the employees of NBSPL accept any 
liability whatsoever for any direct, indirect, consequential or other loss arising from any use of the research report and/or further 
communication in relation to the research report. Here it may be noted that neither NBSPL, nor its directors, employees, agents or 
representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue 
or lost profit that may arise from or in connection with the use of the information contained in the research report. 
 

Copyright of this document vests exclusively with NBSPL.  

Our reports are also available on our website www.nirmalbang.com 

Registration granted by SEBI and certification from NISM in no way guarantee performance of NBSPL or provide any assurance of 

returns to investors. 

Nirmal Bang Research (Division of Nirmal Bang Securities Pvt. Ltd.) 
B-2, 301/302, Marathon Innova,  
Opp. Peninsula Corporate Park 

Off. Ganpatrao Kadam Marg 
Lower Parel (W), Mumbai-400013 
Board No. : 91 22 6723 8000/8001 

Fax. : 022 6723 8010 

 

http://www.nirmalbang.com/

